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Mr. John F. Carter

Regional Director
Federal Deposit Insurance Corporation
25 Jessie Street at Ecker Square, Suite 2300
San Francisco, CA 95105

Re: Comments Regarding FDIC Application #20051977;Wal-Mart
Application for Insurance and Industrial Bank Charter .

Dear Mr. Carter:

I ariiwriting to oppose the applicationof Wal-MartStoJ.'es,Inc., forFederaldeposit
insurancecoveragefor an ILCcharterin Utah. I work foracommuni!y bank and believe
sttQllglythatallowingWal-Martto oWJ1a bank charterandP9tentiallyopeIihranches in
its;~twoi'kof stores would do irreparableharmto my C()mmunity'andinyinstitutiOll,and
po* a severe ~micrisk to.ournatioh's economy.

- .

lanl~warethat Wat-Marthas statedtbatit intendstoopemea limitedILCcharter in
Utah. 1 am skeptical. Their asstira11cestbattheoperatioriwillfumamnarrow TinS!hollow
in the coritextofthecoIllPanv's hiStoryandcorooratephilosophy.Tbisis Wal~Mart's '

fourthartenlptto get into the ban1dngb~iness. 'Wal-Mart'sCE<lsayshe wantsto grow
the1companyandprovidefinancialservices to its customers. It~ not muchof a stretchto
con:ciudethat somewheredown the road, Wa1~Martwill be amendingits businessplan to
alldwittooffer afuII-arrayofbankingservices. This mUst.notbe allowedto,happen.

Wal.-MarthaSalong hiStoWofdestabilizingcommunitiesbvund.ercutHn~pricesofIocaI
metcbantsand drivingthem outofbusiness. That is nota th~ry, iti:;a f3ct. For
exa:mpIe,when Wal-Martentered Iowa,50%of clotbingstore~30% of hardwarestores,
42% of varietystores, 26% of departmentstores,and 25% of buildingmaterialsstores
were drivenout ofbusiness. WereIowa consumerswell servedby e1iminatil,gWal-
Mart's competitorSand denyingcohsumerchoice? I think not. Thinkof the economic
consequencesof those statistics,and theimpact it had on the state ofIowa.! Communities
recOverfromnatural disasters;man-madeonesare much longer lasting.

Wai-Martdidnot open stores in those communitiesto be civic partnerswith Ioca1
merchants;they openedstores to drive localmerchantsout of businessand stealtheir
customers,which isjust what they did. The largestcompanyin the worldcould do the
samething to communitybanks. TheFDICwould be ill-advisedto set this nationon a
course that could result in the demiseof the communitybanking industryas we knowit
today.
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Congresshas reaffmnedour nation's.longstandingpolicyagainstthe mixingof banking
andcommerce,and with goodreason. Mixingbankin!2:and commercewouldcreate
seriousconflictsof interestand distortcreditdecisions. The impartialallocationof credit
is the linchpinof our financialsystemand mustbe preserved. Woulda Wal-MartBank
offercreditat reasonabletermsto its competitors?WouldWal-Martrequireits suppliers
to bank at the Wal-Martbank?

Evenmore importantly,the largestcompanyin the worldowninga bankwouldproducea
dangerousconcentrationof economicpowerandresourcesthat wouldpose severe
systemicrisks to our economy~ThinkwhatwouldhavehappenedifEnron owneda
bank? Or Worldcom? It couldhaveexposedthe FDICfund to enonnous liabiIityand
pulleddown out entire financialsystem. Om nationcannOtaffordto take that risk to
save Wal-Marta coupleof penniesoneach creditanddebit cardtransaction.

For the sake of the communitybanksof our nationand the customersand communities
we serve,.pleaSedonot allowWal-Marttoget intothe bankingbusiness. Makea
statementfor fair coinpetitionandconsUmerchoicebYdenyine:Wal;.Mart'sapplication
for depositinsurance. -

Sincerel~~'
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